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New York 
A 


TO NEW YORK FROM WASHINGTON DATE 


Several members of Pan-German perty called on State Secretary 
Dr. Reisch asking him to wndertake measures which would free population of 
Western Hungary from stamping of banimotes by Hungarien goverment. ues- 
tion of Austrian renewed stamping of banknotes was touched. Dr. Reisch 
declared that these mors were premature as finance administration had 
not yet considered question, though it would have to study measures which 
would enable it to seize the notes hoarded in great quantities. It was 
a fact that large circles of population no longer keep their money in 
banks but evidently keep it back. In the same way many who hod a banking 
account were constantly drawing on it. Further it was a fact that in 
consequence of hoarding of notes in spite of excessive inflation a scarcity 
eo: money reigned, which was a hindrance for the regeneration of industrial 
oroduction. Dr. Reisch announced, that measures would be taken accordingly 
soon, after a conference in the State Department for Finance. It was not 
impossible that a new stamping of notes would then be decided because this 
was perhaos the only means of forcing possessors of hoarded notes to cir 
culate them. It would hovever be necessary to be careful as a sudden 
influx of notes into circulation might cause violent economic upheavals. 
Dre Reisch was asked, whether in that eventuality the state would Like in 
Czechos Lovakia or in Hungary withdraw part of these notes as a compulsory 
loan. Dr. Reisch said that that could only be decided later on. It mignt, 
however, be possible that this will be necessary as premium loan did not give 
desired vosults. In financial circles one counted on the placing of two 
blocks, that is about 800 million. Dr. Reisch finally said that these com 
munications were of 2 private nature and were to be treated confidentially. 
It is therefore to be expected that “a renewed marking of banknotes will 


soon take place." 


‘Austrian Mission in Vienna. of 
March 27, 1920. 


yw iat ts Va 
fae 


AMERICAN BANK NOTE COMPANY. 


/ 


SUBJECT AUSTRIA (2) I oe RR. 


aes ry * 
c ~/* 
Bulletin 93 
TO NEW YORK FROM WASHINGTON DATE lMoy 20. 
ad 
7 OP. 
AMERICAN CONSULATE GSNERAL. Ay AY y 
3 THY hyp 
London, Mngland. Te: J j 
April 27, 1920. 93, % 
<Y 


Reported Bankine Combination for Restoration of Economic 


Conditions in the Central Unpires. 


Confidential 
Not for °ubLlication. 


The Honorable 
e The Secretary of State, 
Vashinston. ; 
Sirs 

I have the honor to refer to the Department's telegram of April 15, 1920, in 
regard to a banking combination mentioned without specification, in the New York 
"Sun'', and indicating that the combination in question had been organized for the 
restoration of the economic Life of the Central Empires, and had the support of 
the British Govermnent. 

I cabled on the following day suggesting that the banking combination referred 
to might be the Anglo-Baltic ami Mediterranean Bank, Limited, with respect to which 
I had already reported by mail. 

It now deems to mgfnuch more probable that the combination under consideration 
is the Anglo-Danv Association, Limited, which has recently been formed with a 
very strong consortium of bankers behind it. I am enclosing herewith a prospectus 
issued by the Anglo-Danubian Association, Limited, from which it would avpear that 
its organization has been inspired by the British Trade Corporation, which, in turn, 
as the Department is well aware, has been organized winder a special charter by the 

© British Government, although it is not understood that the British Govermnent has 
any direct financial interest therein. 

On the other hand, it is altogether probable that the British Trade Corporation 
is peculiarly susceptible to British governmental influence. 

It also appears that Messrs. Morgan, Grenfell and Company are among the share- 
holders in the Anglo-Danubian Association, Limited, a fact which indicates the 
indirect participation of Messrs. J. P. Morgan & Company of New York. It is also 
deserving of note that while the shareholders include many of the best known 
Old-fashioned British concerns, they also include Frederick Huth & Company, 
Kleinvort Sons & Company, Lazard Brothers and Company, N. M. Rothschilds & Company, 
and Je H. Schroder & Company, all of the international firms with very pronounced 
German tendencies. 


as 


I have the honor to be, Sir, 
Your obedient servant, 
(Sed) ROBERT P. SKINNER 
) American Consul Generale 


ine losure: 
-rospectus of Anglo-Danubian Ass 
Limi ted. 


— 


THE ANGLO-jDANUBLAN ASSOCIATION, LUMPS). 


With Mr. Huth Jackson in the chair, 2 very strong board, and share- 
holders including the british Trade Corporation, Goschens and Cunliffe, Hudson 's 
Bay Company, Frodk, Huth and Co., Interallied Trade and Banking Corporation, 
Kleinwert Sons and Co., ard Brose and Coe, Lloyds Bank, London County “est- 
minster and Parr's Bank, London Joint City and lidland Bank, Morgan, Grenfell 
and Co., liJl.Rothschilds and Co., and J. H. Schroder and Co., this association 
has been formed to promote the resumption of business relations with the Austro- 
Hungarian Succession States. Raw materials will be supplied to these countries 
in trust, remainins throughout the orocess of manufacture the absolute vroperty 
of those that send them. ‘The finished goods will be re-exported to those markets 
which can sive real value in money or goods in exchange. ‘The countries in 
distress will receive a share of the oroducts for their services, and this, it 
is to be hoped, in the course of s few years will re-establish their economic 
life to sancthing like the pre-war stendard of prosperity and independence. 

She indis»ensable guarantees recuired for the nev business are:- (1) That the 
ovoperty in the goods shall be guaranteed by the Govermnents concerned. It has 
been ascertained that the Goverment of German Austria and Czecho-Slovakia, the 
two principal manufacturing areas of the late empire, are in principle prepared 
to give the tvo guarantees required, and further, that the manufacturers them- 
selves are willing and eager to lend their factories in consideration of their 
receiving a share of the finished article oroduced under the scheme. 

With the object of investigating the practicability of the scheme, 
the association has been formed. If the report of the mission of investigation 
is encouraging, and provided the political and sociel conditions remain stable, 
it is proposed to form a larger company, which would act for those who wished 
to make use of its services. It would have branches in Vienna, Prague, and 
the other capitals of the Austro-Humgsrian Succession States. Traders might 
either take the initiative themselves or leave it to the canpany to make proposals 
and recommendations. They would make their owm financial arrangements in connec- 
tion with the nev business, but the oroposed company would assist in securing the 
necessary credits by furnishing such guarantees as will satisfy bankers that 
‘the businesS can be done without undue risks. ‘The main purpose, however, of such 
an agency, under present circumstances, would be to combine the various interests 
in a way which would secure the required authority in negotiating with the various 
Governments and business grows in Austria and the Succession States. We heartily 
wish the association all the success that is promised by; the good auspices under 
which it starts in the incaleulably important and beneficent work that it sets 
out to doe 


SUBJECT 


AUSTRIA (3) 


AMERICAN MISSION IN VIENNA. 


April 12, 1920. 


Subject: A State Bank for Central Europe. 
The Honorable 
The Secretary of State, 
Washington, D. C. 


Sirs 
I have the honor to inform the Department that the idea of a 
State Bank to cover the old Austria-Iimmrian empire is again broached 


a2 


by Baron We von Ofenheim of Vienna, who some months ago made a proposi- 
tion that the British Goverment should put up one fourth the bank's 
capital, while British capital would furnish the rest. It is apparent 
that the scheme has not met with favor in the United Kingdom which 
was expected, so now the proposition has been brought to the attention 
of this Mission with the idea that American capital might be willing 
to join with the British in establishing such a bank. Accomlinely 
Baron von Ofenheim has forwarded me a copy of a memorendun he left 
with the British Govermnent, copies of which are attached hereto. The 
memorandum is of interest, but the capital required would probably be 
greater than that indicated therein because the value of the money 

of all the states that were carved out of the former empire has been 
so materially reduced. 


I have the honor to be, Sir, 
Your obedient servant, 


(Sed.) Albert Halstead. 


Ence aS abOvee 


Agril, 1920. 


Throuch the Peace Treaty, the old Austrian Hungerian limoire has 
been split uo in various parts. Everyone of the newly created states has 
put up customs barriers on its frontiers; the inter-economic life of these 
various states has oractically cone to a standstill, and esch state is 
suffering from the effects of same. 


Through the Peace Treaty Vienna and Austria are, of course, 
suffering the most, and as Lord Robert Cecil put it so rightly in his 
speech, an already bankrupt state has had impossible Peace conditions and 
indemities imposed on it, such impositions already proving themselves to 
be a farce. Nevertheless these peace conditions are still more paralyzing 
the comtry and handicapping it to come to work again. 


It is beginning to dawn on the whole of “urope that the only 
solution for the various varts of the old Austrian “mpire, by which they 
can regain strength, is commercial and economic wnion, with free trade 
between each other, thus supplementing industriel and agricultural oroduce 
to each other. In the old Austro-Hungarian Empire Galicia produced oil 
and timbcr, Bohemia and Silesia provided the others with coal and sugar, 
hops, etc., Iimgary and Yugoslavia food articles, Austria had a big paper 
industry, big iron ore deposits, and a very large finished iron industry, 
Locomotive and car factories for the manufacture of agricultural implements, 
machinery, etc. This only shows roughly how necessary free intercourse is 
for all these coumtries. 


Te first condition for the establisiment of free intercourse would 
have to be a wmified currency system. After the Armistice most of the new 
states established their ovm cwrency; Jugos lavia by putting a rubberstamp 
on the Crowm notes which they passed in their comtry; Czecho-Slovakia by 
affixing a postal stemp on their crovm-notes; and the other state by stamping 
their crovm notes in another waye livery one of these crowns now has a 
different value, and altogether are practically worthless as far as the 
payment of imports is concerned, the Justrian crovmm standing at 3% of its 
original face value, that of Yugo-Slavia at 5% of its face value and that 
of Czecho-Slovakia at 9%. The Hungarian crowm fluctuates between 3 and 57. 
This means that every one of these countries has to pay betveen 10 and 30 
times more than the critical face value of its money for all the goods 
imported. This has led and must lead more to absolute bankruptcy. There- 
fore, 2 new currency has to be established which will enable them to pay 
for what they want in good money. 


fe enclosed scheme for the ‘stablishnent of an Austrian State 
Bank shows how such a currency system could be worked, but either a similar 
banking scheme would have to be put through for each of the various countries 
or it would serhaps be preferable to make one comprehensive scheme for all 
the countries. 


Te above could be done in such a way that a State Bank for the 
East of Durope is established with a capital of say 1 100,000,900 in London, 
such Bank to have branches in Czecho-Slovekia, Vienna, Vorsai, Budapest, 
Belzrade, etc., each Sranch to get from its respective Government the con- 
cession of a State Bank, and to receive an allotment of a certain portion 
of the capital and note issuing power vested in the Banke 
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A small part of this capital would have to be lent by the Bank 
to each of the Governments for the most urgent nseds, such as food, etce, 
against deposit of Liquid assets. As to the nature of these Liquid assets 
points would have to be stretched a bit, as, for instance in the case of 
Austria, even art treasures 2nd similar objects would have to be considered 
as lLiouid assets. The greater vart of the money would be used in the 
ordinsry banking way, similar to the Banking Devartment of the Bank of 
England, viz. in discowmting first class bills in Pownd-Sterling Currency, 
thus providing money for the re-establisIment of work in the factories 
and exports. 


Through this Bank reasonable currency could also be created for 
the intercourse of the various states, and thus the commercial wmion would 
be greatly facilitated. Of course, for the first year in order not to 
depreciate the value, it would probably be necessary thet the various 
European State Banks agree, to accept such notes as collatcral secwrity, 
Later on, when imports and exports balance this would be no longer necessary.e 


Such a scheme would be preferable to the present method of 
prevailing assistance Ai ce-meal to the various comtries, which while 
absolutely necessary from a humanitarian point of view seems from a bus iness 
point of view money simply throvm into the sutter, with no hope of ever 
being able to recover it, whereas money invested in a State's Bank would 
bear good interest, remain practically intact, and should. prove in the 

long run an excellent investment. 


From a political point of view such a Bank would sive enormous 
influence and could provide means of exercising pressure on all the States 
to put their business in order. \ho. pays.the piver commands the tune, and 
who keeps the strings of the purse generally is master of the situation. 
Foreign influence, cleverly and justly made use of, would be very beneficial 
to all the comitries, and it is only by foreisn influence that they can be 
brought to see the necessity of coming together, and the influence of a few 
demagogue politicians thus checlomated. 


Of course the various branches of the =tate Bank should also be 
Trustees for the Interior currency, which meanvhile would remain unchanged 
with a view to putting it later on into proper relationship with the new 
currency to be established. 


s Perhaps such 2a plan as outlined above would be the forerunner of 
the establisiment of an International cwrency, which later on would be most 
desirable for the future welfare of Surope. The situation of Eastern Europe, 
is of course, the worst of all, but it must not be Lost sight of that every 
Ruropean power is today in jeopardy as fer as the value of its currency is 
concerned. Only if new financial ideas are taken up, and the whole financial 
and economic basis is adapted to the now situation as created by the war, 
will the saving of Europe be possible. 


. 


AUSTRIAN SPATE BANK. 


The sitvation of Austria is getting daily worse and the mtente 
is beginning to see the real situation and that they are bound to make every 
effort to save Austria and especially Vienna from starvation and cold. Whilst 
surely Vienna has to be grateful for the help received wmtil now, this help has 
not the desired effect for the reason because it was always given peacemeal 
and so scarcely that it only saved the country from absolute starvation; gave 


only means of existence but no means of strengthening the ohysical and moral 
vitality. It reminds of a treatment of a sick man who gets just enough nourish- 
ment so as to save him from actual death of starvation but without siving him 
enough to be able to recover his strength and do useful work again. 


It seems absolutely necessary that this system should be changed. 
If Vienna gets cnough coal, nourishment and raw-material to take up intensively 
with renewed strength its work, then exports can revive and Vienna, resp. 
Austria can balance its imports and exports and thus retrieve a sounder economical 
position. 


£ course on the other side, under the actual system of semi-starva- 

tion, the Intente and foremost England, are put before the alternative, eitner 

o allow Austria to starve or spend every month sreat sums of money without any 
hove of an adequate peal They are getting their repayments in crowms which 
must be more or less valueless so long as the actual situation lasts If a man 
has to pay for every 100 Le St. value received 2400 L. Ste and for every 100 
crowns 2400 crowns, he must absolutely become bankrupt and his bills, or what 

is equal to bills for the Government, its paper-money, must become valueless. 


It can hardly be expected that the Bntente and England should for a 
long oeriod zo on with this system and through it domage their ovm finance, which 
is already teocfy through the war. ‘Therefore another systen should be found: 


This system must on the one side relieve England and the “ntente from 
further oayments, and on the other side bring the relief to Austria in a more 
effective manner than it was done wmtil now, ‘thus viving again the possibility 
of Living in this cowtry. 


This can be realized by creating a new State Bank in Austria issuing 
only new currency notes, say equal to the Pound Sterling, which notes would have 
immediately a full orice on the foreign markets, equal to the orice of the Pound 
Sterling, and thus enabling Austria to buy its imports at par and not with 2500% 
interest. 

Such a State Banik would need a capital of say 30 or 40 million of 
Pounds, these 40 millions of °ounds being subscribed as the share capital of the 
panic as: this capital to be deposited either here or in Inglend. ‘The articles 
and the oriviloges of this Bank could be easi ly rd in such a way that full 
security is given for the currency notes issued. ‘These notes can only be issued 
against firsteclass security, real property » mortgage on railways; the art treasures 
could be mortgaged to the Bank giving a certain selling right to the Bank, etc. 


Whilst it would be only equitable to give to Austria a share of surplus 
orofits of the bank of course the Bank must be absolutely independent of the 
Austrian Governient action and its financial policy, thus being enabled to keep 
up in full its credit. 


Without going into technical details, a lot of which are expressed 
me the newspaper articles by Landesberger in the "Neue Freie Presse" of 19th, 20th 
2lst October 1919, it can easily be »roved that such a Bank should make very 
ao iderable profits and be in a position of paying easily 10 or 15% dividends. 


If a ovoper detailed scheme or orospectus is drawn Up, it would 
only need for the British Government to subscribe 1/4 of the capital and get the 
other 3/4 of the capital subscribed by the public of the various comtrics who 


Would sweely be attracted by so good an investment. 


The State Bank would have, like the Bank of Mngland, its currency 
Department and its Banking Department, and thirdly this Bank would act as a 
liquidator and trustee of the actual Austro-Hungarian Bank and have also the 
control of the issue of the neweexisting crowns, which of course would continue 
to exist in Austria as means of vayment for the interior traffic. 


Also in this direction many useful suggestions will be found in the 
articles of Prof. Dr. Landesberger above mentioned. 


Here only the general idea has been explained. 


The creation of such a powerful Bank would enable Austria to revive, 
to orovide it with food and coal. ‘The circulation of the old crowns wuld 
naturally sink and in due time also these crowns could recover a certain value. 


ven as the actwal moment it would want a capital of say one million 
Pound Sterling for the purpose of purchasing in Switzerland and Holland Austrian 
crovms. This capital would be sufficient to buy nearly 500 millions of crowns, 
thus putting up the price of the crovms again to 15 or 29 centimes. 


It is very likely that even only 2 couple of hundred thousands of 
pounds will do the trick, but in the long rm such a measure would be futile, 
if a continued stream of croym-notes has to go abroad every month for the 
purpose of food and coal, without an adequate export. The resilt would never- 
theless be beneficial, but it only would have the effect that Austria has to 
buyits imports 1000% dearer, instead of now 25007 which is surely an advantage, 
but does not catch the evil at its root. 


After the creation of the Bank no further outgoings of crovms will 
be necessary, and then only the permanent re-establishment of crowns will be 
possible. 


SUBJECT AUSTRIA (4) 
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Bulletin Noe 110 ” dine 


The visit of the State Chancellor, Dr. Renner, to Rome has 
& public interest with the presence in Viemna of ea number of Ame 
who came to investigate conditions on behalf of the banking fi 


Je Pe Morgan and Company. ‘These <entlemen headed by Lt. Col. Grayson 
Murohy had desired to 1 thei as possible, but 
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vestigated the possibilitie financially 
in the most thorough way. , r night for Prague and 
should return within a week to complete their investigatione 
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AUSTRIA 


PaRIs 


May 26th, 1920 


We are informed through the American Consulate Service 
that en essociction has been formed of British bankers under the 
neme of anglo-Danubiam Association, Limited, for the restoration 
of economic life in the Central Impires. among the shareholders 
are the following - 

British Trade Corporation 


Goschens & Cunliffe 

Hudson’s Bay Company 

Lazard Bros. & Co. 

Lloyds Bank 

London Joint City and Midland Bank 


end others. 
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AUSTRIA 
LONDON 


May 26th, 1920 


We are informed through the American Consulate Service 
that an association has been formed of British bankers under the 
name of Anglo-Danubian association, Limited, for the restoration 
of economic life in the Central Impires. Among the shareholders 
are the following - 

British Trade Corporation 
Goschens & Cunliffe 
Hudson's Bay Company 
Lazerd Bros. & Co. 


Lloyds Bank 
London Joint City and Midland Bank, 


and others. 
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CURRENCY DIFFICULTIES IN THE SUCCESSION STATES 


filed im"Bulletins-MIscelaneous" 


packet #3 


AMERICAN BANK NOTE COMPANY. 


eae 
| New York 


June 12th, 1920. 


SUBJECT AUSTRIA (5) 


Bulletin No. 123 
TO NEW YORK FROM WASHINGTON DATE 


It is pointed out that the issue of gold notes, which may not be changed 
into paper krone, must inevitably lead to the complete depreciation of the old 
paper notes. The levy on capital and other measures for the rehabilitation of 
the Budget would no longer be needed, as the old obligations would become invalid, 
while the creation of fumds to meet the current costs of administration and other 
expenditure--the reduction of which even Dr. Vissering does not consider possible 
and which it would be entirely impossible to meet by means of bank notes or loans 
if the old notes were completely deprived of their purchasing power--would, of 
course, continue to be the object of the keenest anxiety. The creation of gold 
notes which could not be changed into paper kronen would ultimately lead to the 
collapse of the State finances, wnless the State took due measures to adapt its 
internal administration to the new monetary wit, and this would mean that all 

& claims on old paper kronen would become nn}! and voide 

The whole project, accordingly is based on a curious confusion of the terms 
payment media and credit. Although payment media are procured through credit, 
what is needed is credit as the medium of payment. No manufacturer having credit 
abroad is ever at a loss as to how he is to procure raw materials and the exporter 
does not lack foreign currency in which he is paid for the goods exported. Neither 
for raw material credits nor for exports are the new gold kronen required. It 
is true that there are great difficulties connected with the procuring of raw 
material credits and the advocates of gold notes and of a new bank of issue contend 
that these measures would facilitate it. But a new bank and new currency are 
not needed for this purpose. Any credit bank or trustee company or industrial 
association with adequate sureties at their disposal can perform the same service. 

‘The difficulties arising from the fluctuations in the value of the paper krone 
would not be eliminated by the issue of gold notes, but only intensified. For, 
in relation to the paper krone in which all costs of production, with the exception 
of those of the foreign raw material, are to be vaid, the gold note has also a 

& fluctuating value. Moreover, it has also a fluctuating value in compsrison with 
the foreign currency concerned. It is quite out of the question that American, 
French or English purchasers would prefer to have the price reckoned in Austrian 
gold kronen rather than in their own currencies. And in cases where transactions 
can be concluded only in undepreciated currency, both parties would naturally 
prefer dollars or, perhaps, Swiss francs, to Austrian gold kronen with which they 
are not familiar, and which have first to earn complete confidence. 

Finally, in support of its contention that the gold notes are not only 
superfluous, but a direct menace to Austria's national economy, Dr. Hermenn 
Schwarzwald, the director of the Currency Department at the Ministry of Finance, 
rejects the scheme in the most emphatic manner. At the same time Dr. Schwarz- 
wald's suggestion that the scheme was mooted by international financiers for 
interested motives, is deprecated. It is, however, agreed with him that no 
great hopes can be set upon the International Financial Conference, so Long 
as this Conference is merely intended to inquire into the causes of the 
International currency crises, which are as clear as day, and has not the power 
to effect the only remedy--the revision of the Peace Treaties and the safe- 


guarding of international credits. = 
4 ah 
} i 


AMERICAN BANK NOTE COMPANY. 


New York 
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Bulletin Noe 125 
TO NEW YORK FROM WASHINGTON pate ome 14, 1920. 


, To stop the confusion arising in Austria from the circulation of Kr.1,000 
and 10,000 notes with forged stamps, the Austro-Hungarian Bank announces that 
a new issue of stamped notes will very shortly be made. 

The forgeries were apparently made by means of a genuine stamp stolen from 
the bank. 

In the meantime, as the new notes will not be ready for some time, the 
bank is to issue interim notes for K®,1,000 and 10,000, bearing the imprint 
"Genuine.. Head Office of the Austro-Hungarian Bank."* The interim notes will 
be withdrawn as soon as the new notes are issued. 

4 panic has been caused in Vienna by the announcement that certain series 
of the Kr.1,000 and 10,000 notes were forgeries. 

The public besieged the note bank, which, after a 20 per cent. deduction, 
changed these notes for unstamped notes. Other banks and firms refuse to 
accept these notes. The forgeries are a result of the note-stamping in the 
Austrian National States. 
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BANK NOTES. 


Feb. 24, 1921 


Report pertaining to the new Austrian 


Bank of Issue, filed in DEW files 


per &.W.G. telephone 
1i-22=21 


from WASHINGTON OFFICE files - Dec.1932 


From Carol H, Foster, American Mission, 
Vienna, Austria, May 25, 1921. 
Approved May 30, 1921. 


Arthur Hugh Frazier 


American Commissioner. 


There are four kinds of Austrian notes in circulations that is, 
not in the possession of the Austro-Ihmgarian Bank, (1) Notes of the 
Kriegsdarlehenskasse, (2) notes of fractional amount issued by various 
mmicipalities, (3) notes not stamped for any country, and (4) notes of 
the Austro-Hungarian Bank stamped for Austria, ‘There are no coins or 
metal money in circulation. 

(1) Notes og the Kriegsdarlehenskasse orgsinated in September, 
L914, as a war measure, They are direct obligations of the government 
and are in circulation only in the sense that they mist be accepted when 
offered in payment of duties and taxes, They are issued only for short 
periods of time and must be secured by mortgages, goods, securitdes, 
Austrian war bonds, or other approved collateral. ‘The total my not 
exceed 500,000,000 crowns at any one time, These notes are generally 
discounted at the Austro-Iimgarian Bank rather than circulated as moneys, 


Since 1914 they have been ougstanding as follows: 


DOCe Bly 1914 cosesesesceseees 45,952,500 Grows, 
TUNE 30g LILE ceccseccsseceves 4792599750 Crowns, 
DOCe Sly LILE evccsceceseseesel05,565,750 Crowns, 
TUNE BOg 1916 coveceseescveveelZls 164,250 crowns, 
DeGe Sle 1916 eecvessesceceee+118,661,250 crowns, 
FUME B0y 1917 esvcccceessoeeseel06,854,750 crowns, 
DeGe Bly 1917 cosessecesecseeel065554,000 crowns, 
Tue FOg LOLS eescccesesccesee 979608,250 crowns, 
DeGe Sly LILES eevecsscssseeseeh?0s451,750 crowns, 
Tune 30g LILI cocsecevceccecee455s069,750 crowns, 
DOCe Ble 1919 secencoscrcescehdugnerdsg500 Crowns, 
Dee Bly 1920 secsscovceesessh529099,500 crowns, 

(2) Fractional currency has been issued in Austria to the 
estimated extent of 250,000,000 crowns. Part of this is used to make 
change, but many issues have been made as a means of financing mmicipal 
needs and have been bought up chiefly by collectors. 

(5) Notes issued by the Austro-Hmgarian Bank but not stamped 
for Austria or any other coumtry amount, it is said, to about six 
billion crowns, Not all of them are in Austria, where they are in actual, but 
not legal circulation. It has not yet been decided whether any of them 
will be obligations of the bank or of some State, 

(4) When the statutes of the Austro-Iumgarian Bank were revised in 
August, 1911, it was provided that two-fifths of the issue of notes mst 
be govered by Austrian metal currency or trade coins, or foreign gold 
coins or gold in bars, but to the extent of 60,000,000 crowns foreign 
bills of eustinnge and foreign bank notes sould be substituted for gold, 


As a war measure, this provision was abrogated so that treasury bills 
and other goverment obligations could become the basis of freah 
emissions of notes without regard to the gold reserves The reserve of 
motal and foreign bills of exchange in the possession of the bank is 
now in process of liquidation, ‘The amoumt varied from 1915 to 1919 
as follows; 

LOLB cvccccccccccccese 9299600,000 Crowns, 

1916 sececccsescsseses 5649200,000 Crowns, 

LOL? cecccccccccceeses 3765200,000 Crowns ys 

1918 cececceceseeceses 5699700,000 Crowns, 


LOLD eccvccvevessecres 351,000,000 Crowns » 


dustris's share of this reserve will not be mown until the 
Liquidation of the bank is completed. ‘The metal reserve of the Austrian 
Division of the Austro-Hungarian Bank is the only metal basis of the 
pank notes now cireulatings Om April 30, 1921, it amounted to only 
5,654,351 crowns, mostly foreign currency and bills of exchanges 

Austrian currenty consists nearly altogether of notes of the 
Austro-Hungarian Bank which were stamped for Austria on February 27, 19196 
The total outside of the bank on April 30 was 45,036,722,777 crowns, only 
a part circulating in Austria. Great sums have been hoarded by 
peasants and other individuals, and large amounts have been smuggled to 
foreign countries despite the government's prohibition. Five thousand 
crowns is the maminmm allowed for any one to take out of the country. 
Until April 26, 1921, the import of Austrian notes was also prohibited, 
It is now permitted for the payment of accounts in Bulgaria, Roumania, 


and the States of Succession. 


At the begimming of 1920 the circulation of Austrian banimotes 
had reashed the swum of 12,101,243,370 crowns, During 1920 this 
increased by 18,544,414,720 crowns, or 156 per cent. and by the end of 
April 1921 the total reached 45,056,722,777 crowns. Before the war, 
on June 50, 1914, it was only 2,525,145,670 crowns for the whole of 
Austro-Humgary. ‘The average rate of increase throughout 1920 was about 
1,500,000,000 crowns a rmorth. There were, however, noticeable exceptions, 
From the last of Mareh te the middle of April 1920 there was a slight 
decrease and by the end of April an inerease of less than a hundred 
millions For this month the amount of notes in circulation remained almost 
Stationary. In the first week of May a considerable dedrease of nearly 
half a billion occurred, During April the exchange value of the crown 
remained steady at the rate of about 200 to the dollar, and in May the 
¢crown rose to an exchange valge of 150 to the dollar, Furthermore, 
between the first of January, 1921, and the end of Jahruary, the volume 
of notes in circulation increased by almost 8 billions in the course of 
8 weeks, At the end of December, 1920, the exchange rate was 660 crowns 
to the dollar. In the course of February the dollar was sold in Vienna at 
@ speculative rate of more than 800 crowns. 

The attached table shows the increase of bank notes stamped for 


Austria week by week from the begimning of 1920 to the end of April 1921. 
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POOH TO THEE OEBE DOES 
OOSCHOSTCTETEHEHH EHH OREO EEEE 
PCTS HH OSES EERE EH HE EEE 
SOFTER OH POSH OEE HSE OER EE OS 
ORTHO O SHEESH EEE EEO EOS 
iene FY 
OCCT SH CHETEK RHEE HHLOOBES 
SRC HTETTHOSOHOSEHESEOZ ETO SE 
POOHHTOHET FORESHORE ERED OHHE 
e 
PSCC SEH OER OHHH HOREE OE EOE 
STEHT OHSS OOH HEE OHH EO EEE 
OOCSESS ST CHHSOEE EHH OHHH EOE HSE 


OFTHE SOSOSO HEHEHE EEOC BOR 


125307,697,760 


12,569 .216,560 
15 5266 4877,640 
155272,710.633 
154389 696,904 
13,703,539,101 
145 292,809,399 
14,486,422 ,647 
14,793,024, 172 
15,069,545,978 
15,487,749 ,405 
15 94185445, 004 
15,379 688,418 
15,546 628,428 
15,523,852, 136 
15,071,001,901 
15, 187,400,674 
15 400,255,519 
15,793,895 ,598 
15,989,572,374 
16 4329,159,714 
16,421,847 ,494 
16,971,343,854 


" 


fF 


Y Faly 1920 csccccccesccesscccccceccosesces 174208,207,965 Crowns, 
iO” th eubedekenecedsituaebarcetvesnce JTOMRLEOTE OS. * 

23. C" ®  deadeaeeneuneceseacetsacteceses Bettteteigeee = * 
sl" ds eukgncneesecsewecevsteexsces WgiRiettgs. ~~ * 

Y Aegesd —§"  cecctascodococecesecccccdescsce 16664,977,710  * 

iB ot o geyedaxeaeesess naseseeeeeeums 
23 =O" * geescdagacssnsi tienes DEON. * 
3. tt tee chodioeumneesicesieessiactee ORME .. = 


7 September | pees esoereseresee see eeeseseese 209352 4649 5447 " 


15 ” " SSCS SEOSEH CSE SEHSE HT OOCHSOSESEESE 20,566 514,752 " 
25 " ® SOSH SECSSESESESE TSE STH HOSE EEE 21,048,868,020 " 
30 “ n SSCS SESE HEH SHOE HOE HOSE 225271 ,686 542 " 


7 October “ Osc cesecccccvccoccceccesecc ees Snigrad gdb g4e0 " 


15 MW ee ec er Free cereeseseesseereessd 2619529 9553 4788 " 
25 ” SOSH SHESSSOSOTHSHEOHHESOFTOSEHEES 245175 ,551,787 bad 
51 ¥ " SOF OSC SSH SEHSOHOHEH SEH FEHHECHEOHE 25 4120,535,270 " 


¥ November * sesscocecccsccsccesesescccesces 25,517 95154702 ” 
15 0 © Kegecdncbadbebednee daccecssests SEQTIPO RN  * 
25 0 h  Seyecedccesssecsvaccccccscseyen SOgOUSONhgORs 8 * 
SL © pevcddccesecesecnstectcesecseed BOGOTA ESO SLO  * 
Y DoGember " cecccccccccccesccccccccccccccss ROGGE gsIFT * 
6 " M  _seaecceccecceeestosccccoscoocs BBGOSEGDEL ONT 


23 Desembor 1920 


29 9464,612,474 crowns 


31 " Seca ee tcccceneesccccceesccccs § S0gIZ7g4E8,4905 * 
Y Jamuary 1921 sesssccecccccccecsesceseseses Bg (27,458,495 “ 
15 s * Ceerccsececacccsccccsceescoes  S2g501,014,908 " 
23 " MH _getecccsccvecdeccccoccccsescs  529688;935,741 * 
31 * NM _geeesedsdovsccscoecccsesecess 3455259655905 * 
7? February " oceccrsecdecscsocoscccosoeses  S0g201—567,514 " 
L5 " " Cbererscecedcsesececsecdeesee 369590,504,946 * 
23 " " $054000d00becoaaccdecavececos 87 46096195879 * 
28 " " Keckabessederscceccesscsessen  SOgSE2647,599 * 
7 March " eddedccdecpesddcecocccrovenes§ SOyS294408 610 * 
15 " " hbo Nessccdedesocccersecosccs BOYVVANST,219. * 
23 " " ssriarisisrieH wut. BI FISK * 
31 " * gbebeseseezesssectdiivecsscss S1QNT QM ATL. * 
% April ' Seeccbeccssesocccscocescoseee § S1g758 6615S = * 
i " Seabsdcdccdeccccceveccseccocee 245045002, 750 * 
252" " Saadsccccccdscccescvececccses  455595,691,990 * 
so (© " bceeeceeccccuscccsccoccessece SNg0NGG7T22, 777 * 


The material in this report was taken from the statements of the 


Austrd-Eungarian Bank, the “Waehrungsgesetzgebung der Sukgessiensstaaten 
Costerreich-Ungarns" by Dre jur. Friedrich Steiner, the Taetigkeitsberichte 
der Kriegsdarlehenskasse fuer das Geschacftsjahr 1915, 1916, L917, 1918, 
1919," various statutes and decrees, newspaper articles and additional 
information given to the Mission in personal interviews by the “Austro- 


Hungarian Banke 
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DatE Octcber L8, 1921. 


a 
(AA 
qe idl” The New Austrian Bank of Issue. 


Dr. Otto Hipp, Austrian Secretary of State and financial expert, has recent- 
ly published an article on the proposed bank of issue in Austria, in which he 
points out that under the Peace of St. Germain, the Austrian Republic is required 
to wind up the Oesterreichisch-(mgarische Bank and to found a Note Bank of its 
own. he Liquidation of the old Oesterreichisch-Ungarische Bank is proceeding 
rapidly under the control of liquidators of foreign States, but the preparations 
for the creation of a new Austrian Note Bank have not yet emerged from their first 
beginnings. The Austrian Finance Ministry has always hastened to deny the rumors 
that circulate from time to time of a new note issue. The reason for this is ob- 
vious. Hach of these rumors has resulted in a further depreciation of the Austrian 
krone and 2 marked increase in the exchange rates of foreign currencies. At the 
same time shares quoted on the Bourse have also risen, the demand for them hav- 
ing increased owing to the general distrust of the krone. The efforts of the 
Government to prevent the disastrous depreciation of the currency have not been 
successful, owing to the harmful results of the speculations in exchanges in 
Vienna, which have caused foreign payment media to bear no relation to the actual 
purchasing power of the Krone. The Govermment will not be able permanently to 
remain blind to the actual demands of the situation. All the Succession States 
have found themselves compelled to make new issues of bank notes; even Hungary 
has now issued new notes and at the same time has withdrawn the stamped notes of 
the Oesterreichisch-Ungarische Bank from circulation. Experience teaches that 
for good or ill, as the Liquidation of the Oesterrischisch-Ungarische Bank pro- 
ceeds, the Austrian Government will be forced to make a new note issue. For the rest 
the financial delegates of the League of Nations include among their rehabilita- 
tion plans a change of currency which they regard as a pre-requisite for credit 
grants from sabroad. 


There then arises the important question whether a Government or a private 
Note Bank should be created. The financial history of all ages teaches that an 
absolute State Bank, in which the State itself issues the notes and guarantees 
their redemption in the legally accepted specie, invariably in practice encownters 
far greater difficulties than a private bank privileged to issue notes and under 
State control. These difficulties will certainly be encountered on a large scale 
by a new Austrian Statg Note Bank, which at first will obtain the requisite credit 
and the confidence of home and foreign private capital with great difficulty, and 
possibly not at all, especially as in this case, in addition to economic, political 
factors will have a retarding effect. It would therefore ve preferable to main- 
tain the existing principle and to create a private bank which would be given the 
sole permission by the Government to issue notes and which would be under State 
control. The main difficulty in founding the new Note Bank would be its basis and 
determining the relation between the new notes and the old. As regards the former 
the new notes, whose currency denomination, whether Kronen, marks oz francs is a 
small matter, must be based on gold, i.e. the payments for shares of the new Note 
Bank must be made exclusively in gold. These gold payments would be held by the 
bank in order to guarantee the stabilization of the new notes based on them in 
internatioml Stock Exchange transactions. The advantage of this purely gold basis 
would be that the old kronen notes in circulation could not be used as payment on 
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the shares, and that therefore a perfectly new money of high value, and independent 
of the old note circulation, would be created. 


If the home capital has to purchase sold in order to make the necessary purchases 
of shares the price of that metal will go up». In omer to prevent this a modification 
might be adopted with regard to home payments by accepting gold in a manufactured 
state, i.e. ornaments to the valve of fine gold content or possibly their silver and 
precious stones at a value corresponding to their price on the world's markets, and 
reckoned on the gold parity. Thereby a wide strata of the population would he given 
an opportunity of becoming shareholders of the bank, which would thus become a gen- 
vine Natiomal bank. In this wey, too, the gold reserves of the new Note Bank would 
be considerably increased and it would be possible to make a further issue of covered 

@ notes. Given the requisite explanations and propaganda a wide strata of the popula- 
tion would certainly be made to understand that it would betoken good business for 
them to give to the bank any ornaments, precious stones, objects of gold and silver in 
return for deposit certificates, i.e. bank shares and interest in a currency of high 
value. 


There remains then the second difficulty mentioned above, viz., the determining é 
of the relation between the new hotes and the old stamped notes of the Oesterreich- 
ish-Ungarische Bank. Ought the old notes to be declared invalid without being exchanged 
or ought a definite rate to be fixed for their exchange? In the first place it mst 
e realized that no decision in this matter can be taken offhand and without careful 
ieliberation. The Government can hardly have the courage for political reasons to de- 
slare the existing financial system bankrupt, and the existing bank notes completely 
valueless, a modus operandi which would anpesr the most attractive from the Social- 
ist stamdpoint. It would, however, be an extremely inexpedient and foolish proceed- 
ing, for apert from the objections which would at once be raised by foreign comtries 
in possession of old Austrian notes and the unwelcome reaction of the new Note Bank 

& caused thereby, the economic Life in Austria itself would be brought to a complete 
standstille The cconomic and finsncial collapse of Soviet Russia is a warning against 
such foolish experiments. The true purchasing power of the Austrian krone both at 
home and abroad is still far greater than its artificially depressed Stock Exchange 
value, due to unscrupulous speculations in exchanges. For that reason the best solu- 
tion of the problem would be to allow the old krone to exist for 2 time, side by side 
with the new high value currency. In that way a system of double currency would be 
arrived at, but that would be no novelty in Austria's financial history, for in 1892, 
for example, it was ordered by an Act that whoever owed a sum in gulden, had to pay 
twice that sum in kfonen. By resorting to this expedient the comntry, after a finan-. 


cial collapse, pe be spurrgd on to economic rehabilitation. 
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Vetober 21,1921. 


we emlose herewith copy of a report 
whioh we received in regard to the “er Austrian 


Bank of Lesue", which we thought might be of interest 


@ to you. 


Yours very truly, 


Manager Foreign vepertment. 
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LONDON 
AUSTALA 


co. P.R. October 21,1921. 


OCT 22 1921 


We are enclosing copy of a report which 
we have received on the"New Austrian Bank of Issue " 


which we thought might be of interest to you. 


IW 
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To New Yorke rrom PARIS cy ‘Dare November as 1921 


I acknowledge receipt of your letter of October 21, 


enclosing copy of a report in regard to the "New Austrian Bank 
of Issue", for which I thank you and which I find most interesting. 


Very truly yours 
6 By SDSS (FS (OO aE a 


GS=G 


y WW Bradbury, Wilkinson & Co., Ltd. “Ox 


Subject Beck as ER ee ST See es 


Wale. 32S oe a, SSR ee 


—<—" 


I duly received your letter of the 2lst October, enclosing—” 


copy of report in connection with the "New Austrian Bank of Issue". 


which I have read with interest. 


August 1, 1922 


"THE GLOBE" 


_LNSWLYVd3a0 NSISHOS 
ANvaW@si0Nn MNVE NVOIMANY 


Clipping from the "Prager Presse" Prage, 
of February 6th, 1923. 


Vienna, February Der oeos 


A band of 10 counterfeiters has been apprehended who had installed in 
Leoben a bank note manufacture where they produced Czecho Slovak notes of 20 Kronen 
and Austrian notes of 59,099 Kronen. 
The chief culprits are Emile Palma and Ferdinand Vogel who directed the litho- 
-graphic plant in Leoben as well as Leon Eisenstein, Ignaz Zitron Cchiesche Zitron all 
' ¢lerxs; Abraham Knoll, Salomon Muhlbauer, Jakob Seelinger, business men and fugitives 
from Galicia who saw to the disposal of the counterfeits. 
In Leoben there were put into circulation 190000 counterfeits of the 50,000 
Austrian Kronen and Czecho Slav notes of 20 Kronen in the vallue of 40 million Kronen. 
Judicial proceedings willprobably take up two days. 
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PARIS 


CLECHOSIOVAK NOTES. 
austrian 1% 


March 15,1923. 


We have learned from « clipping from a Vienna newspayer ~- 
and which came to them from the Prager Presse, Prague, of the counter= 
feiting of both Austrian and Czechoslovak notes. & Copy of our 
translation of the article is herewith enclosed. 

If you have not already heard of this we thought the in- 
formation contained therein might prove to be of some value. 


In thie connection we confirm our cable of March 9th as 


followss=- 
"yarch 9th, we learn through the press 20 Kronen 
notes Czechoslovakia have been counterfeited 
extensively." 
Yours very truly, 
Manager Foreign Department. 
2wG/ LW 


~—-  yeTHER COFY IN 


CATS 
G2BCHOSLOVAK NOTSS Sar. 
AUSTRIAN " a 
a le 
aoe - March 23, 1923 


I acknowledge receipt of your latter of March 13th, 
together with clipping enclcse2 from the “Prager Presse” concerning the 
falsification of the above notes. As I mentioned in ay letter of March 
10th, the falsification of the Czechoslovak notes is well known to me. 
But I did not know of the counterfeiting of the Austrian notes, and this 
is of very great interast because these notes are engraved. I shall sry 
to learn more about this and am writing by this mail, to my friend, ir. 
Nadherny, to see if he cannot throw some light on the question. If I hear 
anything of interest, I will communicate it to you. 

Very truly yours 
PR. GASTON STALINS 


GSoG 
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‘June 13, 1924 


see letter from Mr. Eng. Vv. Heinrich, engineer of the Austrian Banknote 


Institution, and our rply thereto, 


filed in Austria "MISCELLANEOUS" packet under date of 


July 17th.1924, and reply under date of Aug. 7th. 
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TO NEW YorK FROM PARIS SS ae “January 29 1926 A 


I stopped at Vienna on my way back from Prague, as I had personal 
introductions from Mr. Baur of 25 Broad Street, New York, which I received while 
Mr. Claudet was here last year. 

I saw Mr. Garr of Boden Credit Anstalt, who, however, was just 
leaving for a trip and I was unable to show him the films. 

I saw Mr. Perry, head of the Mercurbank, and the next day, shewed 
the film to him and several members of his staff, They were very interested, 
indeed, and thanked me warmly for my visit. 

I then called on General Director Brauneis of the Austrian National 
Bank and shewed the film to himand three other directors, all of whom expressed 
their pleasure and gratification. The General Director said that no other concern 
in the world could approach the beauty of the work of the A. B. N, Co, 

He then said that (as you know) the Austrian Government Printing 
plant had been asked by Mr. Kucera of Prague to try and copy the 1000 Kronen note 
& of Czechoslovakia, which they had done. He shewed me the copy which is, of 

course, surprisingly good. 

He said that they were as interested as we were in protecting 
the money of the world and that in return for the courtesy of my visit, he would 
be glad to tell me that had we used practically no black colours in that 1000 
Kronen note, but such colours as they have in their Austrian 100 Schilling notes 
(blue and particularly violet) they would not have been able to make even a fairly 
good copy of the Czech note. This is interesting. 

He said that they did not pretend that their notes were beautiful, 


or evenartistic, but they did think that the colours as employed by them were the 
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maximum of safety, as they could not be reproduced by the Photo-mechanical 
process which they used to copy our note. Also, that they employed a 
watermark with uneven pressure so that it was not the same clearness all 


through, which, in their opinion, defeated the counterfeiter. 


Very truly yours 


WAC-G Ss ater a 


PARIS 


February 15,1926. 


I have read with much interest your letter of January 
29th bearing on the subject of your visit in that city. 

What you have to report to us with regard to the re- 
production of the 1000 Kronen Csech note has been known to us for 
the last three years. 1 have interviewed Xr. Nadherny twice on 
this matter. He is the one who reproduced that note. 

My opinion is that you are losing time and unnecessary 
expense is RR y CaO to demonstrate, through the Brayso, 
our plant to people who are absolutely decided to, have their notes 
printed in their own bureau, which is the case with Austria, Hungary 
acd others. The purpose of these films is to show them to people 
through whom we may hope to obtain orders. 

They will naturally assure you of their great apprecia- 
tion in words and menner but never intend to give you an order, so 
why lose time with then? 


Yours very truly, 


Vice President. 


DUPLICATE SENT 
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BANQUE NATIONALE SUISSE 


ee sPLICATE 
20 Francs Note. A ed = 


February 3, 1927 


I was interested in what I was told concerning the above 
note, which is made for the Bank by Orell, Miissli @ Co. on the same principle 
as the Austrian bank notes, and with the permission of the Austrian Bank, 
by an offset process which hms no less than seventeen printings. 

These notes, Mr. Schnyder informs me, and I can well believe 
it, are far more expensive than any other notes they have ever had, but he 
says they absolutely cannot be forged , on account of the colours which 
cannot be photographed. No black colour whatever is used, If you would like 
to see one of these notes, I will procure and send it to you. The valea in 


American money is about #4. 
Very truly yours 


WAC$G 


from WASHINGTON OFFICH files - Dec.1932 


Mr. Joseph He Bagley, Vice President, 


DEPARTMENT OF COMMERCE 


BUREAU OF FOREIGN AND DOMESTIC COMMERCE 


WASHINGTON 


March 24, 1927. 


American Bank Note Company, 
1710 H Street, Ne We, 
Washington, De Co 


Dear Mr. Bagley: 


of I am inclosing herewith a carbon copy of a report just received 
from Commercial Attache Groves at Vienna, Austria, entitled "Cost of 
Banknote Production in Austria". 


Mr. Groves has noted that this report may be of particular inter- 
est to the American Bank Note Company and the inclosed copy may be re- 


tained for your files. 


ae Inclosure 88372 


ADDRESS ALL COMMUNICATIONS TO 
BUREAU OF FOREIGN AND DOMESTIC COMMERCE 
WASHINGTON, D. C, 


Very truly yours, 
— =_—_—— 


oF Ve) 
/ ww aez.t AA Cy A . 


4 A : “ 


Norman S. Meese, 
Assistant Chief, Paper Division. 
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FORGERIES OF OUR CZECHO-SLOVAKIAN NOTES 


re y. oe December 28, 1927 


Mr Claudet has shown me the forged 100 and 500 Kronen notes, 
together with the report on them, written by Mr. Ford. I have drawn Mr. Claudet’s 
attention to my letter of January 29th, 1926, headed "Vienna", in which I gave 
a detailed account of my visit to the Austrian National Bank, and I would ask you 
please to refer to this report, beginning at Paragraph 5, Page 1. 

After talking over the matter with Mr. Claudet, he has 
acquiesced in my opinion that I should purchase a 100S6hilling Austrian note, 
and send it to you, with the request that you should see if the claim made by 
the Governor of the Austrdan National Bank that this note cannot be reproduced 
by the photo-mechanical process on account of the colours employed in printing, 
is true. I am sending you one of these notes, which I purchased in Paris to-day, 
I should be much obliged if you would let me know at your earliest convenience 
the result of your attempts at reproducing it. 

I paid Frs. 357 for this note, ami mention the fact so that, if 
you should wish to dispose of it after making your experiments, you will be able 
to receive approximately the same amount for it. 

Awaiting with interest your report, I am 


Yours very truly 


OTHER COPY IN : 
WAC-G i 5 kk 
PACKET eon 


PARIS 


PORGERIES OF OUR CZECHOSLOVAKIAN NOTES. 


® January 5,1928. 


we have your letter of December 28th 
under the above heading, together with the 100 Schilling 
Austrian note which you enclosed, upon which we propose 
® to experiment and, if possible, will reproduce a portion 


of it and send it to you. 


Yours very truly, 


Manager Poreign Department. 


peo/Tw 


OTHER Copy in 


PACKET. 213 4, 


January 5,1928. 


Mr. Henry Treadwell, 
Manager Engraving Department 


AUSTRIA ~ 100 SCHILLING NOTE 

We have just received the enclosed 100 Schilling note of the 
Austrian Netional Bank, from Captain Courtney. 

In the Captain's interview with the Director General of this 
bank the latter told him that although he realized their notes were not 
beautiful, or even artistic, they did think that the colors employed by them 
were the a. HEPA as they could not be reproduced by the photo-mechanical 
process. He also said that they employed a watermark with uneven pressure s0 
that there was: not>the same even clearness all through the note. fo their minds 
this defeated the would-be counterfeiter. 

I have shown this note to Mr. wyoodhull and he authorizes you to 
see what yon can do. If you find you can reproduce it photo-mechanically he 
suggests we reproduce say half of the note. I believe that for us to be able 
to show the bank that we could reproiuce this note would have a particularly 
good effect both on this bank and the bank in ozechoslovakia. 

It would be well to do this work as quickly a8 you can, so that 
if the result obtained is really good we could send it over to Europe while Mr. 


Claudet is there. 


rwo/ Iw Manager Foreign Department. 


OTHER COPY IN 
PACKET ~ > BH 


ST ee em re oe ne 


ENGRAVING DEPARTMENT Dec. 10, 1928, 


AMERICAN BANK NOTE COMPANY 
HUNTS POINT, N. Y. 


OFFICE OF THE MANAGER. 


ir. awe a tt 
Wr. F ullett, F has . 
Manager, Foreign Sales C as 


Re:- Austrian 100 Shilling Note 


ee ee a ee Se eee 


Enclose. herewith original note forwarded to me some time ago 
for reproduction, also two prints taken from plates reproduced from 


originel. 
These reproductions were made by photogrephy, enlargements being 


made and work by hend added to clean up in the separation. This note 

is a very good example of what was seid in our recent conversation in regard 
to relying on color combinations to furnish security and no regard paid 

to the quality of the work itself. 


The face plate of this note (i.e. work printed in purple) is. so 
crude that any generel engraver should be able to copy it direct from the 
specimen without having to bother with the separation of the colors. 

No effort has been made to locate and reproduce the water mark 
you mention in your letter. The double printing of the tints’ covering 
both sides of the note makes it practically impossible to locate a watermark. 

This note consists of a steel face and back printing end two 
surface printed tints’ The order of printing is as follows. 

First the distorted surface tint. Second the steel plate printing 
and Third’ the vertical ruling. The vertical ruling plate we made for 
the reproduction direct from the ruling mchine as photogrevhic seperation 
was entirely unnecessary it being simply of plain ruling desizn. 


ee tH ee ee 


uR?/IA Engraving Dept. 


AUSTRIA - 100 Shilling Note 


Jamiary 30,1929, 


On one of Mr, Courtney's visits to Austria he had 
watts an interesting conversation with the head of the 
Government Bureau in connection with bank notes, details 
of which he wrote us about and of which we think copies 
will be found in your files, 

To see what there might be in this note we have re- 
produced half of the face of one of these notes, which we 
enclose herewith, 

The reproduction was mate by photography, enlarge- 
ments being made and some hand work added to clean up and 
separate the lines, The enlargements were then reduced to 
the actual size of the work and plates made, from which this 
impressions was printed, 

Like most foreign notes, security is relied on by 
color combinations,- little or no regard being paid to the 
quality of the work itself. The face plate of this note, printed 
in purple, is og ermda “thas any general engraver should be able 
to copy it direct from the specimen without having to bother with 
the separation of colors. 

The verious printings of the tints covering both sides 
of the note make it practically impossible to locate the water- 


mark,- thereby losing any security that the watermark might offer, 


PARIS 


PARIS 


AUSTRIA ~- 100 Shilling Note 


The note carries a steel face and back and two 
surface priated tints, It offers little or no difficulty 
to the would-be counterfeiter of any ability, and owing to 
the numerous printings sovering both the face and back ,such 
a note, when even slightiy soiled while in circulation,makses 
it still easier to reproduce something far from the original 
and yet good enough to pass in circulation. 

Since you will probably come across people from 
time to time who feel that a not« made up in this way is haré 
to reproduce and, therefore, very secure, we thought it well 

ee) for you to have our reproduction in your possession, Since 
we only have the one specimen note we will leave it to you to 


get one from some of the many brokers in Paris, for purposes of 


comparison, 
We trust this reproduction may prove to be most 
useful, 
Yours very truly, 
ruGc/IW Manager Foreign Department, 


Registered Mail 


NUPLIGATE SPNT 


D 6459 


AMERICAN BANK NOTE COMPANY. case Paris 


supszcr AUSTRIA - 100 Shilling: Note >, 0 
¥ " Qa ; \ 
OS ie New: York 
To NEW YORK FrRoM PARIS ot DATE April 4, 1929 E ek 


IIE a 5 AAAS A © ROLE RR ALT BE SORA Sa AOR AR UE, 2 RYARGCM 


I acknowledge receipt of your letter of January 30th, 
which, by en oversight, has remained in Mr. Boulvin’s portfolio since 
his trip to Prague. We purchased the original 100 Shilling note at 
2 dealer's here, and Mr. Boulvin is taking both the note and the repro- 

© duction enclosed in your ietter with him to Geneva where he is going 


tomorrow to be present at the Conference for the Repression of Counter- 


feiting. 


Very truly yours 


i | a es - 


APR 18 1929 


